Ameren (St. Louis+ Electric Utility) Report Outlines Issues with Carbon Rules
by Jacob Barker
Feb. 11, 2015 – Ameren Corp. released a “white paper” Wednesday, reiterating concerns with the Environmental Protection Agency’s plan to regulate carbon emissions.  The paper lays out a plan the utility says will provide more flexibility, but Ameren also took the opportunity to repeat its belief that the proposal is illegal.
The EPA proposal, released last June, would reduce climate-change causing CO2 emissions from power plants.  In Missouri, the state would have to develop a plan to cut the emissions 21% by 2030.
Ameren Missouri, which generates roughly 75% of its power from coal, would need to boost generation from natural gas or renewables, or ramp up energy efficiency programs.  Ameren's Illinois subsidiary no longer owns power plants. 
Ameren noted the nation’s grid operators have concerns over the plan’s effect on reliability, if too many power plants shut down at once.  It also called the EPA’s methodology used to calculate the targets flawed.  It said the plan will increase customer costs.
The utility has said extending the 2030 date by 5 years would result in the same emission reductions, but save some $4 billion, by delaying coal plant retirements and construction of new, unneeded power plants.  It is particularly concerned about interim goals that kick in by 2020, which it says would result in the need for 1,200 MegaWatts of unnecessary natural gas generation just to meet the mandates.
The Missouri Public Service Commission, which regulates utilities, has also called the interim goals “unrealistic.”  Its comments on the proposal expressed some of the same concerns Ameren has, such as inadequate natural gas pipeline capacity to fuel new combined cycle gas plants.   
Environmental groups say Ameren vastly underestimates the savings potential from energy efficiency programs, which could go a long way in helping the utility meet the EPA goals.  The Natural Resources Defense Council, in a statement responding to Ameren’s report, said it disagreed that the more delay was necessary.
“Ameren’s report shows that they are ready to start tackling the issue of carbon pollution, but we think they can do it faster and cheaper,” Rebecca Stanfield, NRDC’s Midwest policy director, said in a statement. 
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