GE Gas Plant to Close 20 Years Early, Become Battery Storage Site
by Phil Dzikiy
June 24, 2019 – General Electric will demolish a California natural gas-fired plant with 20 years remaining in its useful life.  It deems the plant “uneconomical”, as inexpensive solar and wind grab a larger share of power in the state.
The Inland Empire Energy Center (IEEC), a 750 MegaWatt plant, is slated for closure by the end of the year.  GE told Reuters, “We have made the decision to shut down operation of the Inland Empire Power Plant, which has been operating below capacity for several years, effective at the end of 2019.”
The complete Inland Empire Energy Center Decommissioning and Demolition Plan has been published on the Commission’s website.  It notes that IEEC is selling the project site to Nova Power “for the purpose of developing a battery energy storage system (BESS).”
The plant relies on GE’s H-Class turbines, which is now considered a legacy technology.  Experts told Reuters the turbine has a number of technical issues.  GE noted the plant is now “uneconomical to support further.”
GE’s plant was first approved in 2003 and only came online about a decade ago, according to the California Energy Commission.  Now the plant is set to close, only having gone through 1/3 of its designed useful life.
California is aiming to get 100% of its electricity from carbon-free sources by 2045, with 50% of its electricity generation to come from renewables by 2025.  A report earlier this month said the state is now putting so much solar power into the electrical grid that there’s a surplus at times.  Starting next year, all new homes in California must come with solar panels.
The state’s own goals, combined with falling renewable costs, are putting the squeeze on fossil fuels.  As the decommissioning and demolition plan notes:
Retrofit of the IEEC to enhance flexibility is not economically feasible, owing to a variety of market and regulatory factors that may preclude California utilities or CCAs from purchasing energy from fossil fuel plants.  Despite an improving Capacity market, without a guaranteed energy revenue stream, the retrofit of IEEC could not be funded.
The plant’s planned closure is especially interesting in light of a recent analysis, which estimates GE lost nearly $200 billion within a few years, by betting on fossil fuels and failing to adjust to the global energy transition.
Electrek’s Take
For renewable power advocates, this story is something else.  GE lost almost $200 billion by going all-in with fossil fuels.  The company has to close a roughly $1 billion natural gas-fired plant 20 years earlier than anticipated.  And to top it all off, the plant’s site will be used for battery energy storage in the future.  It’s the clean energy transition, in microcosm.
This particular plant was in a tough spot, due to its outdated turbine technology.  And yes, it’s California — but California is often a harbinger of things to come in the US.  With renewable energy costs hitting record lows and becoming the cheapest new power option through most of the world, it’s not hard to see this particular occurrence as a sign of the times.
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