Europe Beats China in Electric Vehicle Sales
by Richard Weiss
April 24, 2020 – Europe’s 5 largest automotive markets edged past China in electric vehicle registrations in the 1st quarter of 2020, while China battled the outbreak of the coronavirus and imposed shutdowns countrywide, according to a study by PwC and its strategy consulting subsidiary Strategy&.
In the 1st quarter of 2020, Europe sold 79K battery-powered vehicles, China 77K and the US 46K.  For the 1st quarter of 2019, it was China 183.3K, the US 40.0K and Europe 35.9K.
Germany, France, the U.K, Italy and Spain collectively registered 79,300 fully electric vehicles between January and March, narrowly edging past the 77,256 in China, the study found.  Unit sales more than doubled in Europe in that period, compared with the 1st quarter of 2019.  In China, sales fell by more than half in the quarter, because of the lockdown.
The trend could see a reversal, as sheltering and lockdown requirements are expected to remain in place in most of Europe throughout the spring and restrictions in China gradually are lifting.  More than 80% of China’s almost 84,000 confirmed cases of Covid-19 have been in Hubei, of which Wuhan is the capital.  The outbreak in the province peaked in mid-February; according to official statistics, there are now almost no new infections occurring.  That presents an opportunity for China to regain its position as the top market for EVs.
“The Chinese government is again introducing incentives for electric vehicles—both subsidies and tax breaks—and China also has the production capacity, so we believe that China will again take the lead in registrations later this year,” Felix Kuhnert, global automotive leader at PwC, said in an interview.  Over the next few years, “it will be a neck-to-neck race between China and Europe, with the winner determined by political will, improvements in charging infrastructure, and quality and availability of electric vehicles,” Kuhnert said.
In the 1st quarter of 2020, 14.8% of new cars sold in Europe were battery-powered, hybrid or plug-in electric, versus 4.0% in China and 3.7% in the U.S.  For battery-powered only, it was 3.7% in Europe, 2.3% in China, and 1.3% in the U.S.
When hybrid and plug-in hybrid vehicles are added into the calculation, alternative energy autos already have the highest market share in Europe, the study said. 
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