U.S. Drought Drives Up Food Prices Worldwide
by Aaron Smith
	 August 9, 2012: New York (CNN Money) - The drought that's drying up the Heartland isn't just an American problem.  It's causing food prices to surge worldwide.  Food prices jumped 6% in July, after 3 months of declines, according to the United Nations' monthly Food Price Index released Thursday.  The main drivers behind the increase?  Grain prices, more specifically, corn prices, which have hit record highs in recent weeks.
	Food is a major U.S. export, so the drought affects prices around the globe.  According to the U.N. report, global corn prices surged nearly 23% in July, exacerbated by "the severe deterioration of maize crop prospects in the United States, following drought conditions and excessive heat during critical stages of the crop development."  Food prices have been creeping up throughout the United States, as hot temperatures across the Midwestern and Western parts of the nation have dried out crops and driven up the price of corn and grain.
	Aside from corn, some of the most dramatic increases in food-flation in the U.S. have been in ground beef and steak.  Fats and oils are also affected, because they use soybeans, which have been hurt by the drought.  And that translates into higher prices for margarine and peanut butter.
	The U.N.'s price index of oils and fats notched up 2% in July.  Meanwhile, the U.N. index of cereal prices soared 17% last month, creeping closer to its all-time high set in April 2008.  And the price of sugar -- another household staple -- spiked 12% in July, though the U.S. drought wasn't to blame.
	"The upturn was triggered by untimely rains in Brazil, the world's largest sugar exporter, which hampered sugarcane harvesting in July," said the U.N.  "Concerns over delayed monsoon in India and poor precipitation in Australia also contributed to the price increase."
	But the worldwide price of meat actually declined, by nearly 2%.  That could be helped by ranchers culling their herds to curb prices they have to pay for feed, which contains corn.  The international price of dairy products was unchanged.
http://money.cnn.com/2012/08/09/news/economy/food-prices-index/index.htm?iid=HP_LN&hpt=hp_t3
	

