Businesses Would Gain $2.1 Trillion by Embracing Low-Carbon Tech
by James Ellsmoor
June 21, 2019 – The 215 biggest global companies face US$1 trillion from the risk of climate impacts, with many likely to hit within the next 5 years.  This is according to a new report by CDP that illustrates how climate impacts could damage businesses, but also that adapting to climate change could also create a range of opportunities.  Over the past 15 years, the CDP has asked companies to report their greenhouse gas emissions publicly, as well as explain their strategies behind curbing them, in a bid to improve the transparency of their actions.
CDP, a global environmental impact nonprofit based in the U.K., aims to ensure that companies disclosing their strategies are following proper regulations.  From reducing their reliance on fossil-fuels, to investing in the implementation of low-carbon tech within their operations, companies provide their solutions towards adapting their business to the risks of climate change.  Over 6,900 companies reported their financial risks from climate change, both direct and indirect, to the CDP.  That gives the report a comprehensive view of how global business will be affected.
Threats & Risks
Companies are finding themselves threatened by possible government regulations, as well as changes in consumer habits and direct climate change impacts on their operations.  Nicolette Bartlett, the Director of Climate Change at the CDP explains: “The goalposts for climate action have never been clearer for companies.  Our analysis shows that there are a multitude of risks posed by climate change, including impaired assets, market changes, and physical damages from climate impact, as well as tangible impacts to business bottom lines.”
The CDP study cited the analysis of 215 of the world’s largest companies, which believe that almost US$1 trillion is at risk within the next 5 years, as the major impacts of climate change, such as extreme weather events and rising global temperatures, continue to worsen.  These 215 companies represent close to US$17 trillion in market capitalization.  They constitute a valuable insight into how businesses view the dangers of climate change.  The financial services sector is expected to take the brunt of the losses, while the fossil fuel industries were identified as an increasingly at-risk sector, due to their lack of mitigating actions.
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