Canada Moves to Make 20% of All Vehicle Sales Electric, Starting in 2026
by Canadian Press
Dec. 21, 2022 – 20% of all passenger cars, SUVs and trucks sold in Canada in 2026 will need to run on electricity, under new regulations Environment Minister Steven Guilbeault is proposing.  By 2030, according to the federal government's plan, the mandate will hit 60% of all sales, and by 2035, every passenger vehicle sold in Canada will need to be electric.
Guilbeault's Parliamentary secretary Julie Dabrusin said during Wednesday's announcement of the new targets that the policy is "about making sure that Canadians have access to the vehicles they want."
Manufacturers or importers who don't meet the sales targets could face penalties under the Canadian Environmental Protection Act through a phased-in approach.
Canada still has a long way to go before approaching the 1st target in 2026.
In the 1st 6 months of this year, sales of fully-electric and plug-in hybrid vehicles made up just 7.2% of new car registrations.  For all of 2021, the share was 5.2%.
Cara Clairman is president and CEO of Plug'n Drive, a non-profit encouraging electric vehicle use.  She said the toughest aspect of getting people to abandon gas-powered vehicles is availability.  “Long waiting lists are definitely discouraging consumers that are ready to make the switch," she said.  "And if we all agree that we're in a climate emergency, we need to help consumers make the switch as soon as possible."
Under the draft regulations, to be formally published on Dec. 30, the government proposes tracking the sales by issuing credits for vehicle sales.  Fully electric cars and trucks would be worth a bigger credit than plug-in hybrid versions.  But the government acknowledges that plug-in hybrids likely will remain in demand in rural and northern areas.
The mandate fulfills a 2021 Liberal election promise.  It's the 1st major set of regulations to come out of an emissions reduction plan the government published in April.  That plan is Canada's broad road map toward hitting its goal of reducing greenhouse gas emissions across all sectors to a level in 2030 that is 40 to 45% below what it was in 2005.
Passenger vehicles account for half of all road transportation emissions and about 10% of Canada's total emissions across all sectors.
Before Wednesday's move, Canada already had targets for electric vehicle sales.  But they were not enforceable and the government wasn't successfully compelling car companies to ramp up the number of electric vehicles available for sale.
Some Provinces Are Ahead of Others
The new targets will be countrywide, though some provinces are already ahead of others.  An analysis on Quebec and British Columbia's mandates, released last week by the Canadian Climate Institute, concluded that the mandates helped both provinces move well ahead of the rest of the country on electric vehicle use.
Anna Kanduth, a senior research associate at the institute, said the global supply of zero-emission vehicles is still limited, though it is growing quickly.
"Auto manufacturers are largely prioritizing jurisdictions with some type of sales mandate," she wrote.  She added that places with mandates have much higher rates of zero-emission vehicle adoption and more model choice.
B.C. is leading the field in electric-vehicle sales, which account for almost 15% of all new vehicles registered between January and June.  Quebec is in 2nd, at 11.4% of registrations.  There is a steep drop off to 3rd-place Ontario, where only 5.5% of new registrations are for electric vehicles.  The number is below 4% in all other provinces.
"What happens is that the vehicles are going to those jurisdictions with a sales target," Dabrusin said.
"I would encourage any jurisdiction that's looking at how to assist on the affordability piece, and to encourage the purchase of zero-emission vehicles, that they also consider and look at what's happening across our country."
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