New Wind Projects Coming to Beat Tax Credit Expiration
by Dan Piller
Dec 21, 2012 - The U.S. Energy Information Agency said this week that “many wind projects are planning to come on line before the end of 2012, in advance of the possible expiration of a federal incentive, the wind production tax credit (PTC).”
Wind energy will be the largest source of new generating capacity, exceeding natural gas, the EIA said.  In 2011, natural gas accounted for 43% of new electricity generation, wind energy about 35%.
The agency, part of the U.S. Department of Energy, said “it appears that wind developers are pushing to complete projects in 2012 to qualify for the PTC.  Under current law, projects that begin operating prior to the end of 2012 are eligible to receive a 2.2¢ PTC for each kiloWatt-hour of generation over a 10-year period.  Congress has yet to act on the extension of the PTC, whose expiration is widely forecast to result in a sharp dip in new wind projects and wind equipment construction.
Among the new projects completed this year was MidAmerican Energy’s 600 MegaWatt (MW) project, which added to a project completed a year ago adds about 1,000 MW more of wind capacity to Iowa.  Iowa reported 4,536 MW of wind energy at the end of November, now slipped to third just 43 MW behind number two California and well behind leader Texas, with more than 9,000 MW installed.
The EIA said “wind plant developers reported increasing amounts of new capacity scheduled to enter commercial operation in 2012 as the year progressed.  As of November 30, 2012, the wind capacity planned to come on line by the end of December would account for approximately half of the total 2012 wind capacity additions.
Wind generators accounted for a significant portion of capacity additions since 2007 (see chart below), and were the largest source for generating capacity additions in 2008 and 2009.  If all planned wind generators for 2012 come on line, as reported by industry participants, wind capacity additions could top 12,000 MW for this year.  This would account for 45% of total additions and exceed capacity additions from any other fuel source, including natural gas, which was the leading fuel source for electric generating capacity additions in 2010 and 2011.
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